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Ambitious BP targets after weak interim results

1H23 numbers (top line and profitability) and order intake came in weak due to lower volumes
in EPC activity. However, 3Q23 awarded projects amount (c. Eul7mn) is encouraging, signalling
a positive come back of volumes. The new 24-26 business plan foresees ambitious targets in our
view (cumulated sales of Eul72.3mn and EBITDA of Eul3.8mn for the forecasted period),
implying higher top-line and lower profitability compared to our previous FY24-25 estimates. As
such, we substantially cut our FY23E figures (sales -42% and EBITDA now seen at breakeven
from Eu2.5mn). We updated our FY24-25E figures (FY24/25E sales up 8/17% and EBITDA down
36/10%, respectively) recognising the new BP targets but assuming a more prudent approach
to factor-in execution risk given group’s unfavourable track-record. On the other hand, the
delivery of the targets could bring in upside potential as well as tailwinds related to energy
transition trend. We reiterate our BUY and cut our TP to Eu2.0/share (from Eu3.0).

Top-line dropped in 1H23. Value of production dropped from Eu14.9mn to Eu9.9mn in 1H23,
mainly due to lower business volumes. Three sizeable orders were completed in the first half
for a total consideration of Eul2.6mn, which led to a reduction in work in progress and an
increase in sales. The negative change in WIP for Eu2.8mn compared to Eul2.4mn positive in
June 2022 is ascribable to the closure of a few works for Eu12.4mn and to increases in work on
existing construction sites for Eu9.5mn, more than 90% related to EPC orders and the
remainder to System integrator orders. Backlog as of 30t of June 2023 stood at Eu5.1mn.

EBITDA turned into negative territory due to lower volumes. EBITDA fell to negative Eul.1mn
vs. Eu0.8mn positive in 1H22 because of lower volumes and higher costs on the back of 1) raw
material inflation, 2) scarcity of a few components which contributed to rise costs for PV plants
and 3) extra-costs recognised to sub-contractors. As a consequence, EBIT was negative for
Eul.3mn vs. Eu0.6mn positive in 1H22 and bottom line reached Eul.1mn negative vs. Eu0.3mn
positive in 1H22. NFP came in at Eul.4mn debt and compares with Eu2.3m debt at end-22 (this
figure has been restated by ESI vs. reported FY22 NFP) and it includes Eul.2m proceeds from
right issue.

New ambitious BP targets driven by business diversification. The group announced the new
2024-26 business plan, which foresees to reach a FY26E top-line target of Eu69mn and EBITDA
of Eubmn (8.7% margin). According to the plan, ESI should generate cumulated revenues of
Eul72.3mn (implying Eu103.3mn sales in 2024-25) with average first margin of 13.5% and
EBITDA of Eu13.8mn in 2024-26 (Eu7.8mn in 2024-25). Net debt position should land in the
region of Eu3.5mn in 2026. Main drivers are: 1) EPC division — estimated production of ca.
120MW (full EPC) in the forecasted period (2024-26), generating ca. Eu106.7mn sales; 2) New
Development & Construction division (production and sale of PV plants) for 45SMW projects,
generating a total of Eu33.8mn sales and 3) New B2B division - the group expects to generate
Eu31.9mn revenues during 2024-26, focusing on industrial clients, which aim to improve
energy efficiencies. The plan pivots on revenues diversification from the core EPC business,
adding B2B and Development & Construction activities, with the latter delivering attractive
associated profitability but with higher NWC absorption.

We slash our FY23-25E, assuming a conservative view on the BP targets. We considerably
reduced our FY23E numbers (sales -42% and EBITDA at breakeven from Eu2.5mn) on the back
of a weak set of 1H23 results with lower-than-expected backlog. However, we note that the
group has awarded c. Eul7mn in PV projects in 3Q23, signalling a positive come back of
volumes. On the back of the announced business plan, which foresees higher than expected
top-line generation, but lower EBITDA vs our previous figures, we revised our FY24/25E sales
(+8/+17%) and EBITDA (-36/-10%). Our new estimates imply a more prudent approach
compared to company targets. This view is mainly given by the group’s unfavourable track-
record, which however could improve with tangible and consistent deliveries in the long run.

We confirm our BUY rating and cut our TP to Eu2.0/share (from Eu3.0). We confirm our BUY
rating and cut our TP from Eu3.0 to Eu2.0/share on the back of a substantial decrease in
estimates and multiple de-rating. Our valuation is based on the avg. of Comal’s multiples (avg.
24E-25E EV/EBITDA with a 15% discount) and DCF.
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P/E adj. nm 11.4x 5.4x
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P&L account (Eu mn) Y21A FY22A FY23E FY24E FY25E
Total Revenues 5.5 30.5 20.8 40.0 49.6 EBITDA reported 0.1 1.2 0.2 2.2 4.0
First margin nm nm nm nm nm Net financial charges (0.0) (0.7) (0.1) (0.1) (0.1)
EBITDA reported 0.1 1.2 0.2 2.2 4.0  Cashtaxes (0.1) (0.2) 0.1 (0.4) (0.8)
D&A 0.0 (0.5) (0.4) (0.7) (1.0) Ch. in Working Capital 0.7 13 (2.6) (4.7) (3.4)
EBIT reported 0.1 0.7 (02) 1.5 3.0 Other Op. items 0.0 0.1 (OO) 0.1 0.0
Net financial charges (0.0) (0.7) (0.1) (0.1) (0.1) Operating cash flow 0.6 1.7 (2.5) (2.9) (0.3)
Associates 0.0 0.0 0.0 0.0 0.0 Capex (0.8) (0.4) (0.3) (0.4) (0.4)
Extraordinary items 0.0 0.0 0.0 0.0 0.0 FCF (0.2) 1.3 (2.8) (3.3) (0.7)
Pre-tax profit 0.0 0.0 (0.3) 1.4 2.9 Disposals/Acquisitions (0.0) 0.0 0.0 0.0 0.0
Taxes 0.1 (0.2) 0.1 (0.4) (0.8) Changes in Equity 0.2 (0.2) 1.2 0.0 0.0
Minorities 0.0 0.0 0.0 0.0 0.0 Others (1.4) (0.1) 0.0 0.0 0.0
Discontinued activities 0.0 0.0 0.0 0.0 0.0  Dividends (0.0) 0.0 0.0 0.0 0.0
Net profit reported 0.1 (0.2) (0.2) 1.0 2.1 _Ch.in NFP (1.4) 0.9 (1.6) (3.3) (0.7)
EBITDA adjusted 0.1 1.2 0.2 2.2 4.0
EBIT adjusted 01 1.2 (0.2) 1.5 3.0
Net profit adjusted 0.1 0.5 (0.2) 1.0 2.1 Capex/Sales 15.5% 1.4% 1.4% 0.9% 0.8%
Capex/D&A 0.8x 0.8x 0.5x 0.4x
FCF/EBITDA -289.3% 102.4% nm nm  -17.8%
First margin nm nm nm nm nm FCF/Net profit -197.9% -556.8% nm nm -33.8%
EBITDA margin 1.4% 4.0% 0.9% 5.5% 8.0% Dividend pay-out 0.5% 0.0% 0.0% 0.0% 0.0%
EBITDA margin (adj) 1.4% 4.0% 0.9% 5.5% 8.0%
EBIT margin 1.4% 2.4% -0.8% 3.7% 6.0%
EBIT margin (ad) 14%  40% -08%  37%  6.0%
Net profit margin 2.1% -0.7%  -0.9% 2.5% 4.2%  Working capital 0.7 (0.7) 2.0 6.7 10.0
Net profit margin (adj) 2.1% 1.7%  -0.9% 2.5% 4.2% Fixed assets 2.2 2.3 2.2 1.8 13
Provisions & others (0.0) (0.1) (0.1) (0.1) (0.1)
Net capital employed 2.9 1.5 41 84 112
Sales nm nm -31.9% 92.8% 23.9% Net debt/(Net cash) (1.0) (2.0) (0.3) 3.0 3.7
EBITDA nm nm -83.9% nm 78.7% Equity 3.9 3.5 4.4 5.4 7.5
EBITDA adjusted nm nm -83.9% nm 78.7% Minority interests 0.0 0.0 0.0 0.0 0.0
EBIT nm nm nm nm 102.8%
EBIT adjusted nm nm nm nm 102.8% Ratios (%) FY21A FY22A FY23E FY24E FY25E
Pre-tax nm nm nm nm 110.2% Working capital/Sales 12.1% -2.3% 9.4% 16.6% 20.2%
Net profit nm nm nm nm 110.2% Net debt/Equity nm nm nm 54.7% 48.9%
Net profit adjusted nm nm nm nm 110.2% Net debt/EBITDA nm nm nm 1.3x 0.9x
Shares 6.998 6.998 7.527 7.527 7.527 Valuation FY21A FY22A FY23E FY24E FY25E
N. of shares AVG 6.998 6.998 7.263 7.527 7.527 EV/CE 5.5x 2.7x 1.7x 1.3x
N. of shares diluted AVG 6.934 6.934 7.345 7.757 7.757 P/BV 3.1x 2.6x 2.1x 1.5x
EPS 0.016 (0.032) (0.026) 0.132 0.277 EV/Sales 0.3x 0.5x 0.4x 0.3x
EPS adjusted 0.016 0.075 (0.026) 0.132 0.277 EV/EBITDA nm nm 6.5x 3.8x
DPS - Ord. 0.000 0.000 0.000 0.000 0.000 EV/EBITDA adjusted nm nm 6.5x 3.8x
DPS - Sav. 0.000 0.000 0.000 0.000 0.000 EV/EBIT nm nm 9.8x 5.1x
BVPS 0.556 0.495 0.609 0.720 0.997 EV/EBIT adjusted nm nm 9.8x 5.1x
P/E nm nm 11.4x 5.4x
Enterprise value (Eu mn) FY21A FY22A FY23E FY24E FY25E P/E adjusted nm nm 11.4x 5.4x
Share price Ord. (Eu) 2.9 1.5 1.5 1.5 1.5 ROCE pre-tax 54.6% nm 23.4% 30.3%
Market cap 20.4 10.6 11.4 11.4 11.4 ROE 15.2% nm 18.3% 27.8%
Net debt/(Net cash) (1.0) (2.0) (0.3) 3.0 3.7 EV/FCF nm nm -4.4x  -21.5x
Adjustments 0.0 0.1 0.1 0.1 0.1 FCF yield nm -24.6% -28.9% -6.2%
Enterprise value 19.4 8.7 11.1 14.4 15.2 Dividend yield 0.0% 0.0% 0.0% 0.0%
Share price performance Valuation

Stock price at historic lows

A recent slight re-rating from the historic lows
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Key Charts

Utility-scale Solar PV market

Ambitious targets should boost the solar PV utility scale market in Italy

An established presence in EPC and System Integration

ESI has a substantial track record in both EPC and System Integration
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Evolution of Revenues

Revenues growth back on track from 2024

Source: ESI, Alantra estimates

Evolution of EBITDA (Eu mn) and EBITDA margin (%)
EBITDA margin to recover substantially as from 2024-25
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Evolution of FCF
FCF should gradually improve from FY25E

Source: ESI, Alantra estimates

Evolution of net cash (Eu mn)

Development & Construction business should require higher NWC needs
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Profile

Background

Positioning

Growth

Strategy

ESI (Energy System Integrator) is an EPC and electrification player acting in the growing PV market, both in Italy
and internationally. The company was established in 2018 through the spin-off of the renewable business of Work
System Srl (a company with a track record of 15+ years in the EPC and off-grid fields), with the objective to create
a business focused on renewable energies. ESI mainly manages two business areas: (i) EPC (74% of 1H 2022 sales),
where the company acts as a general contractor of utility-scale PV plants in developed countries (mostly Italy) with
a portfolio of prestigious clients (utilities and specialised funds); (ii) System Integration (25%), which includes the
development of PV and Hybrid off-grid plants for the electrification of remote areas, as well as the creation of
energy storage systems. This division includes special electrification projects in geographies like Congo, Burundi,
Uganda, Rwanda, Mozambique, Eritrea and Ethiopia, commissioned primarily by non-profit organizations,
foundations, NGOs.

ESI has recently changed its main shareholder, with the acquisition of a 29.58% stake (at a price of Eu3.145/share)
by Innovatec from Integra (the holding company 50-50 owned by the two founders), whose stake now stands at
26.18%. Innovatec should become an important industrial partner for ESI, through the origination of EPC contracts
related to large industrial (>1MW) PV installations.

In the EPC business, ESI boasts a proven track record and a substantial backlog (despite the weak order intake since
Sept 2022, which negatively affected backlog at Dec 2022) that should trigger a strong expansion in the years
ahead.

Furthermore, the company is also present in off-grid projects in remote areas, where few players are active in the
geographies targeted by ESI (the company primarily competes with only 5 international players and other smaller
regional players). ESI has substantial expertise and track record in the development of electrification projects,
which make it a partner of choice for off-grid projects in remote areas. Furthermore, ESI has a proven business
model that allows it to be extremely flexible (project-base employment, leveraging on local hiring) and work under
difficult circumstances.

ESl is positioned to benefit from a booming market. On the back of the EU’s objective of net-zero greenhouse gas
emissions by 2050, Europe plans to increase its current solar PV capacity (209 GW in 2022) to 600 GW in 2030.
Italian utility-scale PV capacity is expected to grow to 53 GW by 2030, with an avg. annual addition of ca. 4.5 GW.
Least Developed Countries (LDCs) are dealing with a different topic: the lack of electricity. According to ESMAP and
The World Bank, the mini-grid market foresees investments between USD62bn and USD98bn in the period 2021-
2030 to electrify remote areas around the world.

After substantial up-and-downs in revenues in 2020 and 2021, the company is now running at full speed. In 1H
2022 ESI reported Eul4.9mn sales (versus Eul.9mn in 1H21) with 5.3% EBITDA margin. However, limited order
intake in 2H22 and the first months of 2023 shows possible signs of slowdown. With System Integration increasingly
becoming more relevant, operational leverage and raw material costs normalization, Adj. EBITDA is expected to
reach Eu4.4mn in FY25E (up from Eul.2mn in 2022), with a margin of 10.3% (vs 4.0% in FY22).

In EPC, ESI should concentrate mainly on two objectives: the expansion of the client base and the diversification of
the target market. While the company is now working almost solely with 3 large clients (Enel Green Power, Edison
and Tages) in the EPC business, ESI should intensify its commercial efforts to address new clients active in the
development of PV plants, such as Iberdrola. At the same time, we believe that ESI should increase its exposure to
large industrial PV EPC business (installations above 1MW), beginning to benefit from the recent agreement with
Innovatec.

The group unveiled the 24-26 business plan which foresees to reach FY26E top-line target of Eu69mn and EBITDA
of Eubmn (8.7% margin). According to the plan, ESI should generate cumulated revenues of Eul72.3mn (implying
Eu103.3mn sales in 2024-25) with average first margin of 13.5% and EBITDA of Eu13.8mn in 2024-26 (Eu7.8mn in
2024-25). Net debt position should land in the region of Eu3.5mn in 2026. Main drivers are: 1) Increase volumes in
EPC; 2) New Development & Construction division (production and sale of PV plants) and 3) New B2B division.

Strengths

Strong track record with large clients on solar PV EPC business in Italy Lack of leading positioning in the Italian EPC market

Strong competitive positioning in mini-grid and off-grid in target markets Strong concentration on few large clients/projects

Diligent NWC management and conservative approach to new tenders Dependency on the expertise, knowledge and network of the two co-founders

Consolidating the system integration business in Africa Internalization of PV EPC practice from large utilities

Expansion of the client base in Italian EPC targeting new large utilities Entrance of additional large EPC players in the mini-grid and off-grid market

Expansion to large industrial solar PV EPC thanks to the partnership with Innovatec Miss on delivery from the partnership with Innovatec

[ Key shareholders | [ Management | [ Next events

Genkinn S.r.l. (Innovatec) - 32.45% Riccardo Di Pietrogiacomo, Co-Founder & Co-CEO
Integra S.r.l. - 25.67% Stefano Plocco, Co-Founder & Co-CEO
Exacto S.p.A.-9.23% Angelo Trementozzi, CFO

Free Float - 32.65% Felice Egidi, Chairman
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1H23 results

1H23 results
Top-line dropped in 1H23 with EBITDA turned into negative territory due to lower volumes.

Eu mn 1H22A 1H23A YoY% 2H22 2H23E YoY% FY23E YoY%
Value of Production 14.9 9.9 -33.2% 15.6 10.8 -30.7% 20.8 -31.9%

EBITDA
Ebitda Margin % 5.3%  -10.9% 2.8% 11.8% 4.0% 0.9%

Ebit Margin % 4.3%  -12.7% 3.7% 10.1% 4.0% -0.8%

Pretax Profit
Pretax Margin %  3.5% -14.0% -3.3% 10.4% 0.0% -1.3%

Net Profit
Net Profit Margin % 2.3% -10.9% -3.6% 8.2% -0.7% -0.9%

Restated Net Profit
Net Profit Margin %  2.3% -10.9% 1.2% 82% 1.7% -0.9%

NFP (debt)/cash

Source: ESI, Alantra estimates

Change in estimates

New versus old estimates
Substantial cut in estimates across the board

NEW Estimates % Change OLD Estimates
(Eu mn) FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E

Total Revenues / Value of Production 20.4 39.6 49.2 -41.9% 8.2% 16.6% 35.0 36.6 42.2
EBITDA Adjusted 0.2 2.2 4.0 -92.2% -35.9% -9.7% 2.5 3.5 4.4
EBIT Adjusted (0.2) 1.5 3.0 nm -46.8% -15.8% 1.9 2.8 3.6
Pretax Profit (0.3) 1.4 29 nm -48.5% -16.2% 1.8 2.7 3.5
Net profit (0.2) 1.0 2.1 nm -48.5% -16.2% 13 19 2.5
Net profit restated (0.2) 1.0 2.1 nm -48.5% -16.2% 1.3 19 2.5
EPS (0.025) 0.132 0.277 nm -52.2% -22.1% 0.187 0.276 0.356
Net financial position 0.3 (3.0) (3.7) -0.3 -5.3 -8.3 0.6 2.4 4.6

Source: Alantra estimates
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Peers

Trading multiples — ESI versus selected peers
ESlis trading at a 25% premium on FY24E EV/EBITDA and -6% discount on FY25E vs Italian Solar PV EPC & development panel

Mkt Cap EV/EBITDA EV/EBIT PE EV/Sales
Company Country
(Eu mn) FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY23E FY24E
ESI S.p.A. ITALY 11 nm 6.5 x 3.8x nm 9.8 x 5.1x nm 11.4 x d 0.5 x 0.4 x
Premium (discount) to Peers' Median nm 25% -6% nm 62% 15% nm 24% -16% -33%
Average
Median
iComal Sp.A. ITALY 36 | Te5x 51x 38x | 77x 59% 43x | na na na_ | 08x 06x . 04x
Altea Green Power S.p.A. ITALY 79 8.1 x 5.9 x 4.4 x 8.3 x 6.1 x 4.5 x 12.3x 9.2 x 7.4 x 5.3 x 4.0 x 2.4 x
Italian Solar PV EPC & Development Averlage
Median
Tecnicas Reunidas SA SPAIN 656 19x 12x 12x 2.2x 14x 14x 6.5x 6.2 x 7.1x 0.1x 0.1x 0.1x
Elecnor S.A. SPAIN 1,362 5.7 x 53 x 4.6 x 8.7 x 7.4 x 6.6 X 11.3x 9.8 x 8.9 x 0.5 x 0.5 x 0.5 x

Average

Diversified EPC Contractors X
Median

Source: Factset, Alantra

Financials — ESI versus selected peers
ESI should exhibit higher growth rates vs peers

FY23E - FY25E average margins CAGR FY22A - FY25E

Mkt Cap Net L
EBITDA EBIT Capex/ Dividend Net
(Eu mn) ) . Income EBITDA  EBIT "
Margin  Margin X Sales Payout profit
Margin

ITALY 11 4.8% 3.0% 1.9% 1.0% 0.0% o 48.1% 61.0% nm

Country

Average . . . 2.7%
Median 5 . . 3.1%

Altea Green Power S.p.A.

. Average 5 . . 3.3%
Italian Solar PV EPC & Development
i Median ) . . 3.3%
Tecnicas Reunidas SA SPAIN 656 4.6% 3.8% 0.3% 0.0% -0.6% 74.8% 160.8%  -220.4%
Elecnor S.A. SPAIN 1,362 9.4% 6.5% 4.1% 34.0% 9.7% 13.1%

Average

Diversified EPC Contractors .
Median

Source: Factset, Alantra

Performance — ESI versus selected peers

Performance is well below peers in the last year

Mkt Cap Performance
Country
(Eu mn) Y 3M 6M 1YR 3YR
ITALY 12 -21.7% -20.6% -28.5% -38.4% -40.4%
Average 3.5% 11.9% 49.2% 44.6% -9.2% 45.5%
Median 3.0% 13.4% 44.9% 44.6% -9.2% 31.9%
Comal S.p.A. ITALY 36 -5.7% -12.5% -10.0% 8.2% na na 16.2%
Altea Green Power S.p.A. ITALY 79 17.7% 20.4% 28.5% 98.8% na na 120.3%
- Average 6.0% 4.0% 9.2% 53.5% E] na 68.3%
Italian Solar PV EPC & Developmen
P Median 6.0% 4.0% 9.2% 53.5% na na 68.3%
Tecnicas Reunidas SA SPAIN 656 -9.4% -5.7% -1.7% 32.4% 19.1% -60.6% -2.2%
Elecnor S.A. SPAIN 1,362 5.7% 11.8% 31.0% 57.4% 70.1% 42.3% 47.6%

Average 14.6% 44.9% 44.6%
Median 14.6% 44.9% 44.6%

Diversified EPC Contractors

Source: Factset, Alantra
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Explanation of Ratings: Alantra Capital Markets Sociedad de Valores SAU (lItalian Branch) (“Alantra CM (Italian Branch)”) Research Department provides six core ratings:
BUY, HOLD, SELL, NOT RATED, UNDER REVIEW and SUSPENDED, based on the expected performance over the next 12 months.

BUY: The stock is expected to generate returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative returns during the next 12 months.
NOT RATED: The stock is not covered.

UNDER REVIEW: An event occurred with an expected significant impact on our target price and we cannot issue a recommendation before having processed that new
information and/or without a new share price reference.

SUSPENDED: Alantra CM (Italian Branch) is precluded from providing an investment rating or price target for compliance reasons.
Due to share price volatility, ratings and target prices may occasionally and temporarily be inconsistent with the above definition.

This report has been prepared by Alantra CM (lItalian Branch), which is pertaining to the Alantra Group, a financial Spanish group that provides investment banking, asset
management, equities brokerage, capital markets and financial advisory services.

Analyst Certification

Each authoring analyst of Alantra CM (Italian Branch) whose name appears on the front page of this research hereby certifies that (i) the recommendations and opinions
expressed in this research accurately reflect the authoring analyst's personal, independent and objective views about any and all of the designated investments or relevant
issuers discussed herein that are within such authoring analyst's coverage universe and (ii) no part of the authoring analyst's compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by the authoring analyst in the research.

This report is solely for the information of clients of Alantra CM (ltalian Branch) and for distribution only under such circumstances as may be permitted by applicable law.
Alantra CM (ltalian Branch) specifically prohibits the redistribution of this material in whole or in part without the prior written permission of Alantra CM (Italian Branch) and
therefore Alantra CM (ltalian Branch) accepts no liability whatsoever for the actions or third parties in this respect.

Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. This report is published solely for information purposes, it does not constitute an advertisement and is not
to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments in any jurisdiction. The information contained in this research has been
compiled by Alantra CM (Italian Branch) from sources believed to be reliable, but no representation or warranty, either expressed or implied, is provided in relation to the
fairness, accuracy, completeness or correctness of the information contained herein, nor it is intended to be a complete statement or summary of the securities or markets
referred to in this report. Alantra CM (Italian Branch) nor any of its affiliates has not independently verified the facts, assumptions, and estimates contained herein. All
estimates, opinions and other information contained in this research constitute Alantra CM (ltalian Branch)'s judgement as of the date of this research, are subject to change
without notice and are provided in good faith but without legal responsibility or liability. Alantra CM (ltalian Branch) its affiliated companies or any other person does not
undertake that investors will obtain profits nor accept any liability for any investment losses arising from any use of this report or its contents. This report should not be
regarded by recipients as a substitute for the exercise of their own judgement. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas of the Alantra Group as a result of using different assumptions and criteria. Research will be initiated, updated and
coverage ceased solely at the discretion of Alantra CM (lItalian Branch). The analysis contained herein is based on numerous assumptions. Different assumptions could result
in materially different results. Alantra CM (lItalian Branch) is under no obligation or keep current the information contained in this report.

From time to time, Alantra CM (lItalian Branch) salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients
and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this research. Alantra CM (Italian Branch)'s affiliates, principal trading desk,
and investing businesses also from time to time may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

Investments involve risks and investors should exercise prudence in making their investment decisions. The securities described herein may not be eligible for sale in all
jurisdictions or to certain categories of investors. Stocks bear significantly risk that typically cannot be valued by normal fundamental criteria. Investments in the stock may
result in a material loss. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not
necessarily indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in
this report.

Any prices stated in this report are for information purposes only and do not represent valuations for individual securities or other instruments. There is no representation that
any transaction can or could have been realized at those prices.

Neither Alantra CM (ltalian Branch) nor any of the companies pertaining to the Alantra Group nor any of their shareholders, directors, employees or agents accepts any liability
for any loss or damage arising out of the use of all or any part of this report.

Except as otherwise specified herein, this material is exclusively communicated by Alantra CM (ltalian Branch) to persons who are eligible counterparties or professional clients
and is only available to such persons. The information contained herein does not apply to retail clients.

The analysts responsible for the preparation of this report may interact with trading desk personnel, sales personnel and investment managers. Alantra CM (ltalian Branch),
any other company pertaining to the Alantra Group, and any of their shareholders, directors, employees may, to the extent permitted by law, have a position or otherwise be
interested in any transactions, in any investments directly or indirectly the subject of this publication. The Alantra Group relies on information barriers to control the flow of
information contained in one or more areas within the Alantra Group, into other areas, units, groups or affiliates of the Alantra Group. The Alantra Group may do and seek to do
business with companies covered in its research reports. As a result, investors should be aware that the Alantra Group may have a conflict of interests. Information regarding
transactions in which the Alantra Group has acted as an advisor, or provided professional services, is available on Alantra Group’s website (http://www.alantra.com).The
Alantra Group has established, implemented and maintains an effective conflicts of interest policy appropriate to its size and organization and to the nature, scale and
complexity of its business. Investors should consider this report as only a single factor in making their investment decisions.

Conflict of interest
In order to disclose its possible conflicts of interest Alantra states that:

- Alantra is Corporate Broker of the following Companies: Openjobmetis, Eurotech, Talea Group, ICF, Tecma Solutions, Planetel, eVISO, Powersoft, ATON Green
Storage, Giglio.com, Almawave, Allcore, Datrix, Star7, Bifire, Unidata, ESI, Indel B, Solid World Group, Comer Industries

Research Distribution Policy

Alantra, according to article 3, paragraph 1, numbers (34) and (35) Regulation (EU) No 596/2014, has been commissioned to produce Equity Research for the
Company by arrangement with the Specialist engaged by the Company.

Alantra CM (ltalian Branch) research will be available simultaneously for all of Alantra CM (Italian Branch)’'s customers who are entitled to receive the firm's research. Research
may be distributed by the firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may also receive it
via third party vendors. Until such time as research is made available to Alantra CM (ltalian Branch)'s customers as described above, Authoring Analysts will not discuss the
contents of their research with Sales and Trading or Investment Banking employees without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should contact their local sales representative.
The disclosures contained in research reports produced by Alantra CM (ltalian Branch) shall be governed by and construed in accordance with Spanish and Italian laws.
The receipt of this report implies full acceptance by its recipients of the contents of this disclaimer.

Alantra Capital Markets Sociedad de Valores SAU is the Spanish investment firm located in Madrid, Calle de José Ortega y Gasset 29, registered at the Comisién Nacional del
Mercado de Valores (CNMV) with number 258. Alantra CM (ltalian Branch) is located in Milano (ltaly), Via Borgonuovo 16 with number 155.



